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Summit Snapshot: Week of April 26th, 2021 

Periodic Returns 
 

 
 
Source: Morningstar, see ‘Disclaimer’ for details 
 
 
U.S. Equity Markets 
 

o Most major stock indices ended up mostly unchanged on a week-over-week basis. 
o The S&P 500 Index had offsetting up- and down-moves each day of the week, with some of the 

lightest daily trading volumes of the year so far. 
o Within S&P 500 sectors, real estate and health care led as each sector rose around 2%. The most 

laggard sector was energy, which fell 1.7% as demand for oil and thus its price both fell. 
o Represented by their respective Russell indices, small-cap stocks outperformed large-caps for the 

week. The growth-versus-value style dispersion was less prevalent though, with growth slightly 
beating value last week. Value still retains the advantage for the year though. 
 

International Equity Markets 
 

o Internationally speaking, emerging markets were slightly positive and beat out developed markets 
which consequently had a marginal decline in U.S. Dollar terms. These returns references are 
respectively represented by the MSCI Emerging Markets Index and the MSCI EAFE Index. 

o Most European stocks were down in local currencies as investors expressed concerns the 
economic recovery could stall after new infection levels rose. Ironically, many companies reported 
strong positive earnings. Germany is debating new lockdown restrictions as safety precautions. 

o Japan experienced their highest daily new case counts in three months, which weighed on the 
equity markets. Prime Minister Yoshihide Suga is considering implementing widespread 
lockdowns, or at a minimum in major cities and thoroughfares to further curb risks. 

o Chinese equities were the exception and had a strong positive week. Investor sentiment was 
boosted by financial regulators’ new rules which focus on controlled economic growth. 

Value Blend Growth Value Blend Growth Value Blend Growth

U.S. Large-Cap 0.1% -0.1% -0.2% 3.6% 5.5% 7.4% 15.2% 11.7% 8.4%

U.S. Mid-Cap 0.7% 0.7% 0.8% 4.5% 5.5% 7.4% 18.1% 14.1% 6.8%

U.S. Small-Cap 0.0% 0.4% 0.9% 2.0% 2.3% 2.7% 23.6% 15.3% 7.7%

Trailing 

Week

Quarter-to-

Date

Year-to-

Date

S&P 500 Index -0.1% 5.3% 11.8%

NASDAQ Composite -0.3% 5.8% 9.0%

International Developed -0.4% 3.8% 7.4%

Emerging Markets 0.3% 2.9% 5.2%

U.S. Aggregate Bond 0.1% 1.0% -2.4%

U.S. Municipals 0.1% 1.0% 0.6%

Corporate High Yield 0.0% 0.9% 1.7%

Trailing Week Quarter-to-Date Year-to-Date
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Credit Markets (Perspectives from our partners at Piton Investment Management) 
 

o Treasury yields were lower on the week, as the 10-year fell from 1.61% to 1.56% over five days. 
Gains were erased as stocks rebounded into Friday. 

o The spread between the 5-year note and 30-year bond flattened slightly on the week by 3 bps. 
o The U.S. Treasury sold $21.4 billion, five-year inflation-adjusted notes at a yield of -1.631%. This is 

proof withstanding Treasury yields are largely kept positive due to inflation levels. 
o The corporate spread week-to-date for the USD Investment Grade All Sector OAS was wider by 

approximately 2 bps. 
o Investment grade funds recorded $4.88 billion in inflows vs $6.43 billion in inflows the prior week. 

High Yield funds reported $1.32 million in outflows vs $132 million in outflows the prior week. 
o Benchmark municipal yields were unchanged on the week, underperforming Treasuries, as 

additional supply continued to be well received. 
o Municipal funds received $1.89 billion in inflows for the week ended 4/21 compared with $2.26 

billion the week prior. Longer dated funds received $1.5 billion of inflows. 
o Expanded fixed income commentary from Piton can be found using this link. 

 
U.S. Economic Data/News 
 

o The White House announced a rattling statement on Thursday in which President Biden anticipates 
nearly doubling the long-term capital gains tax rate for anyone who earns more than $1 million 
per year. This proposal would increase the mentioned rate from its current level of 20% to 39.6%, 
and subsequently fund some measures in the soon-to-be-announced American Families Plan. After 
an initial steep drop following the announcement, stocks rebounded as investors realized 
negotiations in Congress would likely alter the proposal’s details somewhat. 

o Weekly jobless claims retreated to the lowest level of the pandemic thus far. Through the week 
ended April 17th, about 547,000 new claims were filed, below last week’s level of 586,000. 

o After previously halting the Johnson & Johnson vaccine distribution, the U.S. Food and Drug 
Administration lifted its restriction on Friday. Distribution now requires an informational guide to 
be provided to recipients alerting them of a very low risk of developing a blood clot that mostly 
affects adult women under 50 years of age. 

o The National Association of Realtors declared that existing home sales fell by 3.7% in March. 
However, given a limited housing supply and strong demand, the median sales price reached a 
record high level last month. 

 
International Economic Data/News 
 

o In the eurozone, the IHS Markit flash composite Purchasing Managers’ Index rose to a nine-month 
high in April, up slightly from March. It indicated the economy is in an expansionary phase and 
beat out analysts’ expectations for a slight decline. 

o Japan was devoid of much economic news last week. A solitary government report indicated 
consumer prices fell 0.2% year-over-year, which was not as encouraging news as was hoped. 

o Aside from the new regulations and rules announced by the China Securities Regulatory 
Commission which boosted investor sentiment levels, $2.5 billion of assets flowed from Hong Kong 
to the mainland equity markets on Monday. This was the third-biggest daily inflow to mainland 
Chinese markets from Hong Kong investors. 

https://pitonim.com/education-and-insights
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Odds and Ends  

o A Turkish cryptocurrency exchange, named Thodex, has temporarily closed to address an 
apparent fraudulent situation. The platform’s CEO and founder, Faruk Faith Ozer, is missing along 
with about $2 billion of investors’ funds. Reports indicate Ozer flew to Albania but has not been 
tracked down yet. An official complaint claims that 390,000 users of the exchange were affected, 
but Ozer disputed this claim saying only about 30,000 users were impacted. Just as important, he 
said the reports claiming that $2 billion of capital is missing were “unfounded”. 

o The recent stock-shorting-saga including meme stocks has somewhat subsided, but not the price 
of GameStop. The stock ended Friday at $151 per share, below the $483 peak in late January but 
well above its roughly $19 level at the end of 2020. Separation agreements between GME and 
four executives, permit the executives’ stock awards to vest when they leave. All in, the vested 
stock amounts to $290 million split between the current CEO, former CFO, former chief customer 
officer, and current chief merchandising officer. It pays to be in the right place at the right time. 

o The global push for cleaner, sustainable sources of energy and technologies is likely to face an 
uphill expensive battle while navigating political landscapes to be successful. The International 
Renewal Energy Agency based in Abu Dhabi, estimated the world would need to invest $115 
trillion through 2050 in clean technologies to limit global warming to only 1.5 degrees Celsius. 
Most economists say the changes would progressively lead to new technologies and job creation 
while of course creating a cleaner world for future generations to live in. However, the costs would 
be significant and may require drastic industry and sector overhauls of existing business models. 

Resource of the week: 

o Before Elizabeth Cutler and Julie Rice met, they shared a common viewpoint that New York City 

gyms (to start) did not have the specific stationary-bike exercise class they were looking for. This 

episode of How I Built This features a conversation between these two co-founders and host Guy 

Raz. What started as an innocent introduction in 2005, progressed into a multi-national chain of 

locations open across the U.S. and Canada. Many locations have made accommodations due to 

COVID-19 but the brand retains a cult-like devotion among its clients. Have a listen to this episode 

for an interesting explanation of how the thriving business came to be. 

o Podcast link: https://www.npr.org/2021/04/16/988075310/soulcycle-julie-rice-elizabeth-cutler-2019  

Sources: The WSJ, T. Rowe Price Global Markets Weekly Update, CNBC 

https://www.npr.org/2021/04/16/988075310/soulcycle-julie-rice-elizabeth-cutler-2019


 

 

 
Summit Financial, LLC ▪ 4 Campus Drive, Parsippany, NJ 07054 ▪ 973-285-3600  
Authored by the Summit Financial Investment Team 
 

 

 

DISCLAIMER 

This commentary was written by Craig Amico, CFA®, CIPM®, Senior Investment Analyst, Noreen Brown, CFA®, Director of Portfolio 

Management and Steven Melnick, CFA®, Senior Investment Analyst at Summit Financial, LLC., an SEC Registered Investment 

Adviser (“Summit”), headquartered at 4 Campus Drive, Parsippany, NJ 07054, Tel. 973-285-3600. It is provided for your 

information and guidance and is not intended as specific advice and does not constitute an offer to sell securities. Summit is an 

investment adviser and offers asset management and financial planning services. Indices are unmanaged and cannot be invested 

into directly. The periodic returns are represented by the following indices: large cap value by Russell 1000 Value TR Index, large 

cap blend by Russell 1000 TR Index, large cap growth by Russell 1000 Growth TR Index, mid cap value by Russell Mid Cap Value 

TR Index, mid cap blend by Russell Mid Cap TR Index, mid cap growth by Russell Mid Cap Growth TR Index, small cap value by 

Russell 2000 Value TR Index, small cap blend by Russell 2000 TR Index, and small cap growth by Russell 2000 Growth TR Index, 

international developed by the MSCI EAFE NR USD Index, Emerging Markets by the MSCI EM NR USD Index, U.S. Aggregate Bond 

by the BBgBarc US Agg Bond TR USD Index, U.S. Municipals by the BBgBarc Municipal TR USD Index, and Corporate High Yield by 

the BBgBarc US Corporate High Yield TR USD Index. The S&P 500 Index is a market capitalization-weighted Index of 500 widely 

held stocks often used as a proxy for the stock market. It measures the movement of the largest issues. Standard and Poor's 

chooses the member companies for the 500 based on market size, liquidity, and industry group representation. Included are the 

stocks of eleven different sectors. The Nasdaq Composite Index is a large market capitalization-weighted index of more than 

2,500 U.S.-domiciled stocks. The index’s composition is heavily weighted to the information technology sector, with consumer 

services, health care and financials the next most prominent industries. The Russell 2000 Index measures the performance of the 

small cap segment of the U.S. equity universe. It is a subset of the Russell 3000 Index representing approximately 10% of the total 

market capitalization of that index. It includes approximately 2,000 of the smallest securities based on a combination of their 

market cap and current index membership. The Russell 1000 Index measures the performance of the large cap segment of the 

U.S. equity universe. It is a subset of the Russell 3000 Index representing approximately 90% of the total market capitalization of 

that index. It includes approximately 1,000 of the largest securities based on a combination of their market cap and current index 

membership. The Russell 3000 Index measures the performance of the largest 3,000 U.S. companies representing approximately 

98% of the investable U.S. equity market. The Russell 3000 Index is constructed to provide a comprehensive, unbiased, and stable 

barometer of the broad market and is completely reconstituted annually to ensure new and growing equities are reflected. The 

MSCI EAFE Index (Europe, Australasia, Far East) is a free float-adjusted market capitalization index that is designed to measure 

the equity market performance of global developed markets, excluding the U.S. and Canada. The MSCI Europe Index is a free 

float-adjusted market capitalization index that is designed to measure equity market performance of developed markets 

countries in Europe. The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to 

measure equity market performance in the global emerging markets. The MSCI Japan Index is a free float-adjusted market 

capitalization index that is designed to measure equity market performance of Japan. The Bloomberg Barclays U.S. Aggregate 

Bond Index is a market capitalization-weighted index comprising Treasury securities, Government agency bonds, mortgage-

backed bonds, corporate bonds, and some foreign bonds traded in the U.S. The Bloomberg Barclays Global Aggregate Ex U.S. 

Index measures the performance of global investment-grade fixed-rate debt markets that excludes USD-dominated securities. 

The Bloomberg Barclays Municipal Bond Index covers the U.S. dollar-denominated long-term tax-exempt bond market. The index 

has four main sectors: state and local general obligation bonds, revenue bonds, insured bonds, and pre-refunded bonds. The 

CBOE Volatility Index is a real-time market index that represents the market's expectation of 30-day forward-looking volatility. It 

is created by the Chicago Board Options Exchange (CBOE). Data in this newsletter is obtained from sources which we, and our 

suppliers believe to be reliable, but we do not warrant or guarantee the timeliness or accuracy of this information. Consult your 

financial professional before making any investment decision. Past performance is no guarantee of future results. 

Diversification/asset allocation does not ensure a profit or guarantee against a loss.  

The attached materials, URLs, or referenced external websites are created and maintained by a third-party, which is not affiliated 

with Summit Financial LLC. or its affiliates.   The information and opinions found within have not been verified by Summit, nor do 

we make any representations as to its accuracy and completeness. Summit Financial, LLC, and affiliates are not endorsing these 

third-party services, or their privacy and security policies, which may differ from ours.  We recommend that you review these 

third-party’s policies and terms. 

 


