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Summit Snapshot: Week of June 7th, 2021 

Periodic Returns 
 

 
 
Source: Morningstar, see ‘Disclaimer’ for details 
 
 
U.S. Equity Markets 
 

o The major indices ended the week mostly higher despite light levels of volume and being closed 
on Monday May 31st for Memorial Day. 

o As for the S&P 500 Index sectors, energy handily outperformed all others as oil prices spiked to 
their highest levels in nearly two years. Real estate also did well and rose about 3%. Consumer 
discretionary and health care both lagged for the week. 

o Reported by the WSJ here, some other “meme” stocks that grabbed headlines for the week include 
AMC Entertainment Holdings, GameStop, Zoom Video, and Tesla. The “meme” name typically 
refers to smaller-cap, consumer-oriented companies actively discussed on social media. 

o Value beat growth, extending its dominance for the year so far, and small-cap stocks mostly led 
large-caps aside from the specific small-cap growth category which lagged large-cap growth. 
 

International Equity Markets 
 

o International stocks performed well and were open for the full five trading days. Emerging markets 
beat developed markets in U.S. Dollar terms. 

o European equities benefitted from a general optimistic outlook for a continued economic recovery 
although the several large stimulus packages reignited some inflation concerns. 

o Japanese stocks were mixed depending on the index referenced. The local government extended 
the covid-induced state of emergency in Tokyo, Osaka, and a few other locales to at least June 20th. 

o Chinese stocks were also mixed based on the different indices referred to. As a boost to markets, 
nearly $8.7 billion of Chinese stocks were purchased by foreign investors in May, the highest 
month of the year so far. 

Value Blend Growth Value Blend Growth Value Blend Growth

U.S. Large-Cap 0.8% 0.6% 0.3% 7.2% 6.5% 5.7% 19.3% 12.8% 6.7%

U.S. Mid-Cap 0.8% 0.5% -0.2% 7.8% 6.4% 3.8% 21.8% 15.1% 3.2%

U.S. Small-Cap 1.8% 0.8% -0.4% 7.1% 3.1% -1.1% 29.8% 16.2% 3.7%

Trailing 

Week

Quarter-to-

Date

Year-to-

Date

S&P 500 Index 0.6% 6.8% 13.3%

NASDAQ Composite 0.5% 4.4% 7.5%

International Developed 0.7% 7.5% 11.2%

Emerging Markets 1.6% 5.3% 7.7%

U.S. Aggregate Bond 0.1% 1.2% -2.2%

U.S. Municipals 0.2% 1.3% 1.0%

Corporate High Yield 0.3% 1.7% 2.5%

Trailing Week Quarter-to-Date Year-to-Date

https://www.wsj.com/articles/amc-tesla-zoom-stocks-that-defined-the-week-11622847234
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Credit Markets 
 

o The benchmark U.S. Treasury 10-year yield level marginally fell a few basis points throughout the 
week to end at 1.56%. The largest daily decline came on Friday after May’s employment report 
was released. 

o Municipal bonds outperformed Treasuries. Recently released data from Thomson Reuters Lipper 
indicated municipals attracted around $1 billion of inflows last week. Much of these inflows were 
concentrated in the high-yield flavor. 

o Corporate bonds were subject to very light trading volumes. Levels of new issuance were on par 
with expectations, while outflow levels decreased amidst ongoing talks of the new government-
proposed infrastructure bill. The Bloomberg Barclays High Yield Corporate Index rose 0.3%. 
 

U.S. Economic Data/News 
 

o The Labor Department reported employers added 559,000 jobs in May, below forecasted levels 
near 650,000. Nonetheless, the national unemployment rate ticked lower from 6.1% to 5.8%. 
Separately, the average hourly rate of earnings rose by 0.5% in May, higher than expected. 

o Encouragingly, initial weekly jobless claims fell to its lowest level yet during the pandemic of 
385,000. This level is still above the pre-pandemic average but approaching it week by week. 

o On Tuesday, the Federal Reserve indicated a modest amount of work remains for the economy to 
reach their target inflation and employment levels. However, it stressed inflation is being 
meticulously watched to ensure it remains within their comfort level. 

o Most cryptocurrencies fell on Friday after Elon Musk publicized a cryptic (no pun intended) tweet. 
He reassured investors of his latest stance against the use of bitcoin as an accepted currency by 
Tesla and demonstrates the influence he still has on cryptocurrencies in general. Bitcoin ended 
Friday down nearly 6% and is currently trading at $36,132 as of this writing. 

o The latest infrastructure spending bill from the Biden administration is still being negotiated in 
Congress. Friday saw the GOP increase their spending proposal to the bill by $50 billion. The 
Republicans offer is still far below what Democrats proposed near $1 trillion, but Biden said he will 
continue to negotiate with all participants to reach a compromise. 

 
International Economic Data/News 
 

o Eurozone inflation rose by 0.4% to a 2.0% level in May. A large component of the increase was 
higher energy costs. Core inflation, excluding food and energy, slightly rose from 0.8% to 0.9%. 

o Household spending levels in Japan spiked 13.0% on a year-over-year basis in April, more than the 
comparable 6.2% jump in March. The increase was the largest on record since January 2001. 

o The Organization for Economic Cooperation and Development adjusted its Japanese growth 
projections. It expects GDP to expand by 2.6% in 2021 and by 2.0% in 2022. It also expects Japan 
to reach its pre-pandemic levels of GDP per capita by the third quarter of 2021. 

o The Chinese private economic activity barometer, Caixin manufacturing PMI, rose to 52.0. That is 
its highest reading this year and contrasts the official manufacturing PMI which slightly ticked 
lower to 51.0. 

o Some economists do not think the recent announcement allowing Chinese households a third 
offspring will alter the demographic situation. A similar relaxation took place in 2016 allowing 
households to have a second child but was followed by a relatively muted increase in new births. 
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Odds and Ends  

o The Group of Seven (G-7) wealthy member countries agreed to back newly created rules that 
would tax the world’s largest and most profitable companies which conduct international 
business. This is a significant step forward to achieve the globally targeted minimum 15% tax-rate 
floor that the Biden administration indicated as acceptable. The G-7 is made up of Canada, France, 
Germany, Italy, Japan, the U.K., and the U.S. The Biden administration declared this tax-rate 
regime goal in mid-May but obviously a lot of work remains to make it official. 

o Medline Industries, a private American healthcare company based in Illinois, has reached a deal 
to be acquired by three private equity firms. These firms include the Blackstone Group, Carlyle 
Group, and Hellman & Friedman LLC which together will own a majority stake in the private 
company. All told, the transaction tallied in at about $34 billion, which may qualify as the largest 
healthcare leveraged buyout ever. Medline produces medical equipment and supplies used in 
hospitals, and other care facilities in 125 countries, and reports on average about $17 billion in 
annual sales. The Mills family who started the firm in 1966 would remain the largest shareholder 
after the transaction, and the firm’s current management team is expected to remain intact. 

o After a dominating round of golf on Saturday in the Memorial Tournament located in Dublin, Ohio, 
professional golfer Jon Rahm was forced to withdraw from the final day of action and tournament 
after testing positive for COVID-19. It played out on live television after he finished his round and 
was heartbreaking to watch. He would have entered today with a 6-stroke lead over second place 
and been in the running to take home the $1.7 million top prize. He was alerted on Monday that 
he had come in close contact with someone who tested positive but chose to remain in the 
tournament regardless. Unfortunately, the test came back as positive at the worst possible time, 
costing him a potentially lucrative payday. It serves as a stark reminder that COVID-19 is here and 
still impactful. 

Resource of the week: 

o The mammoth growth path of sustainable investing, more commonly referred to as an ESG 

framework, has gained a lot of traction the last few years. The style of investing has evolved 

from an early niche category into a widely accepted and integrated investment thesis, 

coincidentally reinforced during the unforeseen pandemic. This episode of The Advisor Lab 

features a conversation with Kristen O’Grady, COO and Head of Product at Seeds. She speaks to 

her passion and the current state of sustainable investing industrywide in addition to how 

advisors can better align a client’s personal values with their investment portfolio. Similarly, she 

touches on what the future holds for advisors when it comes to this ever-evolving and 

expanding investment style. Have a listen to learn more. 

o Podcast link: https://advisorlab.libsyn.com/episode-45-finding-balance-between-your-clients-

financial-goals-and-personal-values  

Sources: The WSJ, T. Rowe Price Global Markets Weekly Update 

https://advisorlab.libsyn.com/episode-45-finding-balance-between-your-clients-financial-goals-and-personal-values
https://advisorlab.libsyn.com/episode-45-finding-balance-between-your-clients-financial-goals-and-personal-values
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DISCLAIMER 

This commentary was written by Craig Amico, CFA®, CIPM®, Senior Investment Analyst, Noreen Brown, CFA®, Director of 
Portfolio Management and Steven Melnick, CFA®, Senior Investment Analyst at Summit Financial, LLC., an SEC Registered 
Investment Adviser (“Summit”), headquartered at 4 Campus Drive, Parsippany, NJ 07054, Tel. 973-285-3600. It is provided for 
your information and guidance and is not intended as specific advice and does not constitute an offer to sell securities. Summit 
is an investment adviser and offers asset management and financial planning services. Indices are unmanaged and cannot be 
invested into directly. The periodic returns are represented by the following indices: large cap value by Russell 1000 Value TR 
Index, large cap blend by Russell 1000 TR Index, large cap growth by Russell 1000 Growth TR Index, mid cap value by Russell 
Mid Cap Value TR Index, mid cap blend by Russell Mid Cap TR Index, mid cap growth by Russell Mid Cap Growth TR Index, small 
cap value by Russell 2000 Value TR Index, small cap blend by Russell 2000 TR Index, and small cap growth by Russell 2000 
Growth TR Index, international developed by the MSCI EAFE NR USD Index, Emerging Markets by the MSCI EM NR USD Index, 
U.S. Aggregate Bond by the BBgBarc US Agg Bond TR USD Index, U.S. Municipals by the BBgBarc Municipal TR USD Index, and 
Corporate High Yield by the BBgBarc US Corporate High Yield TR USD Index. The S&P 500 Index is a market capitalization-
weighted Index of 500 widely held stocks often used as a proxy for the stock market. It measures the movement of the largest 
issues. Standard and Poor's chooses the member companies for the 500 based on market size, liquidity, and industry group 
representation. Included are the stocks of eleven different sectors. The Nasdaq Composite Index is a large market 
capitalization-weighted index of more than 2,500 U.S.-domiciled stocks. The index’s composition is heavily weighted to the 
information technology sector, with consumer services, health care and financials the next most prominent industries. The 
Russell 2000 Index measures the performance of the small cap segment of the U.S. equity universe. It is a subset of the Russell 
3000 Index representing approximately 10% of the total market capitalization of that index. It includes approximately 2,000 of 
the smallest securities based on a combination of their market cap and current index membership. The Russell 1000 Index 
measures the performance of the large cap segment of the U.S. equity universe. It is a subset of the Russell 3000 Index 
representing approximately 90% of the total market capitalization of that index. It includes approximately 1,000 of the largest 
securities based on a combination of their market cap and current index membership. The Russell 3000 Index measures the 
performance of the largest 3,000 U.S. companies representing approximately 98% of the investable U.S. equity market. The 
Russell 3000 Index is constructed to provide a comprehensive, unbiased, and stable barometer of the broad market and is 
completely reconstituted annually to ensure new and growing equities are reflected. The MSCI EAFE Index (Europe, Australasia, 
Far East) is a free float-adjusted market capitalization index that is designed to measure the equity market performance of 
global developed markets, excluding the U.S. and Canada. The MSCI Europe Index is a free float-adjusted market capitalization 
index that is designed to measure equity market performance of developed markets countries in Europe. The MSCI Emerging 
Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance in the 
global emerging markets. The MSCI Japan Index is a free float-adjusted market capitalization index that is designed to measure 
equity market performance of Japan. The Bloomberg Barclays U.S. Aggregate Bond Index is a market capitalization-weighted 
index comprising Treasury securities, Government agency bonds, mortgage-backed bonds, corporate bonds, and some foreign 
bonds traded in the U.S. The Bloomberg Barclays Global Aggregate Ex U.S. Index measures the performance of global 
investment-grade fixed-rate debt markets that excludes USD-dominated securities. The Bloomberg Barclays Municipal Bond 
Index covers the U.S. dollar-denominated long-term tax-exempt bond market. The index has four main sectors: state and local 
general obligation bonds, revenue bonds, insured bonds, and pre-refunded bonds. Data in this newsletter is obtained from 
sources which we, and our suppliers believe to be reliable, but we do not warrant or guarantee the timeliness or accuracy of 
this information. Consult your financial professional before making any investment decision. Past performance is no guarantee 
of future results. Diversification/asset allocation does not ensure a profit or guarantee against a loss.  

For some advisors of Summit Financial, LLC (“Summit”), Seeds is offered as part of an Outside Business Activity (OBA) that is not 
affiliated with Summit. Summit does not expressly or implicitly adopt or endorse any of the expressions, opinions, products, 
services, advertisements, or content presented or posted by the advisor or financial representative in connection with the OBA. 
Summit does not share in any compensation the advisor or financial representative receives. This Outside Business Activity 
might create a potential conflict of interest.  Client should discuss any conflicts that may exist with their respective Advisor. 
 
The attached materials, URLs, or referenced external websites are created and maintained by a third-party, which is not affiliated 

with Summit Financial LLC. or its affiliates.   The information and opinions found within have not been verified by Summit, nor do 

we make any representations as to its accuracy and completeness. Summit Financial, LLC, and affiliates are not endorsing these 

third-party services, or their privacy and security policies, which may differ from ours.  We recommend that you review these 

third-party’s policies and terms. 

 


