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Summit Snapshot: Week of August 30th, 2021 

Periodic Returns 
 

 
 
Source: Morningstar, see ‘Disclaimer’ for details 
 
 
U.S. Equity Markets 
 

o U.S. stocks rose over the week in-line with the ongoing economic recovery and from news of the 
Food and Drug Administration (FDA) formally approving the Pfizer-BioNTech vaccine.  

o Technology shares led markets, leading to the Nasdaq’s lead over other comparable large-cap 
indexes. Growth shares generally bested value-oriented stocks.  

o Shares in the smaller energy sector also performed well after oil prices rose around 10% over the 
week.  

o Small-cap stocks had a healthy recovery and bested most major large-cap benchmarks.  
o Year-to-date (YTD), market leadership amongst different large-cap investment styles (value, 

growth, blend) is nearly neck-and-neck.  
o Large-caps have taken over YTD leadership from small-caps in all but the value investment style.   

 
International Equity Markets 
 

o Developed, non-U.S. equities were in-line with U.S. counterparts while emerging market equities 
outperformed, recovering from recent weakness.  

o European equities increased based on robust economic growth and signs that central banks would 
remain accommodative. 

o Japanese stocks also rose over the week shaking off negative sentiments from their battle against 
the coronavirus.  

o Chinese stocks recovered from earlier lows helping to boost the results of the MSCI Emerging 
Markets Index for the week.  
 

  

Value Blend Growth Value Blend Growth Value Blend Growth

U.S. Large-Cap 1.5% 1.8% 2.1% 3.1% 4.8% 6.4% 20.7% 20.5% 20.2%

U.S. Mid-Cap 2.6% 3.0% 3.9% 3.1% 3.6% 4.4% 23.1% 20.4% 15.3%

U.S. Small-Cap 4.5% 5.1% 5.6% -0.7% -1.3% -1.9% 25.8% 16.0% 6.9%

Trailing 

Week

Quarter-to-

Date

Year-to-

Date

S&P 500 Index 1.5% 5.2% 21.2%

NASDAQ Composite 2.8% 4.4% 17.9%

International Developed 1.9% 2.2% 11.2%

Emerging Markets 4.3% -6.9% 0.0%

U.S. Aggregate Bond 0.0% 0.9% -0.7%

U.S. Municipals -0.1% 0.4% 1.5%

Corporate High Yield 0.7% 0.7% 4.3%

Trailing Week Quarter-to-Date Year-to-Date
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Credit Markets 
 

o Treasury yields increased contributing to negative weekly returns for the asset class. Yields rose in 
response to improving economic sentiment.  

o Demand for risk assets was robust pushing credit spreads tighter in many cases helping offset 
losses stemming from duration.  

o The municipal bond market was slightly negative last week but held up better than Treasuries. 
Strong technicals and demand for tax-efficient paper serve as strong support for the asset class 
despite elevated valuations.   

 
U.S. Economic Data/News 
  

o Early last week, the FDA provided full approval of the Pfizer vaccine which could result in more 
employers mandating vaccinations.  

o Fed Chair Jerome Powell spoke at the Kansas City Fed’s recent Jackson Hole conference. Despite 
some concerns that his guidance for tapering would change, his comments were in-line with 
previous outlooks.  

o Last week’s economic data releases were mostly positive. Home sales rose more than expectations 
and jobless claims were near the lowest level during the pandemic.  

o The U.S. Commerce Department revised its estimate of second quarter GDP to 6.6%, modestly 
above the initial 6.5% reading.   
 

International Economic Data/News 
 

o The Eurozone economy remained in expansion mode after reporting an impressive Purchasing 
Managers’ Index (PMI) reading of 59.5 (levels greater than 50 indicate expansion). The pace of 
growth came down modestly from last month but remains very strong relative to historical levels.  

o While Eurozone inflation numbers were elevated, ECB Governing Council Members continued to 
indicate that it will likely be transitory as wage growth remains muted.  

o The UK government is expected to roll out a program to provide boosters to the most vulnerable 
portion of the population starting in September.  

o Japan extended its coronavirus-related state of emergency to include 8 additional regions after 
noting that new infections are spreading at an unprecedented rate. Notably, Japan’s vaccination 
rate has increased and the country is expected to have 60% of the population vaccinated by the 
end of September.  

o The China Securities Regulatory Commission pledged to cooperate with U.S. counterparts related 
to the auditing of Chinese companies that are listed in the U.S. The years’ long dispute with the 
U.S. stems from China’s refusal to provide full access to the financial data of Chinese companies 
that trade in the U.S. on national security grounds. 

 
Odds and Ends 

o Some of the best performing stocks in the U.S. are pointing to an economic cool-down. Utilities 
and health care are among the best-performing groups in the S&P 500 so far this quarter. The 
gains are noteworthy because investors typically pile into those types of stocks when they are 
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expecting the outlook to darken. Visits to the doctor and electricity use are less likely to decline 
in a pinch than spending on vacations or new furniture.  

o After a brief hibernation this summer, cryptocurrencies are surging again. And this time, traders 
are talking about Cardano’s ADA token. Cardano is a decentralized blockchain platform launched 
in 2017 and spearheaded by Ethereum co-founder Charles Hoskinson. Its self-described mission 
is to become a more environmentally sustainable and scalable blockchain network, in part by 
relying less on energy-consuming cryptocurrency miners. ADA is a digital token that runs on the 
Cardano blockchain. It is named for Ada Lovelace, a 19th-century mathematician who is often 
regarded as the first computer programmer. So far in 2021, the price for ADA has risen from 
around $0.18 to just under $3 today. 

o Louisianians began to assess the damage from Hurricane Ida Monday morning as power remained 
out for more than 1 million customers and officials urged residents to stay indoors for their own 
safety. The powerful storm, which made landfall in southeastern Louisiana Sunday on the 16th 
anniversary of Hurricane Katrina as a Category 4 hurricane, was downgraded to a tropical storm 
by Monday with sustained winds of about 45 miles an hour as it continued to move north. 

Resource of the week: 

o In this Managers Meeting episode within the Capital Allocator’s podcast series, Tim McCusker 

speaks with Rick Rieder. Tim is the Chief Investment Officer at NEPC, one of the industry’s 

largest independent investment consultants with over $1.3 trillion assets under advisement. 

Rick is BlackRock’s Chief Investment Officer of Global Fixed Income, a group that manages 

approximately $2 trillion in assets. BlackRock’s fixed income platform covers both active and 

index mandates across a breadth of vehicles and strategies around the globe.  This conversation 

starts out by covering how NEPC works with BlackRock in client portfolios and positions the 

Strategic Opportunities Fund in fixed income allocations before moving to expanding on Rick’s 

background, role within BlackRock, and current views on markets.  

o Podcast link: https://capitalallocators.com/podcast/blackrock/  

Sources: The WSJ, T. Rowe Price Global Markets Weekly Update 

https://capitalallocators.com/podcast/blackrock/
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DISCLAIMER 

This commentary was written by Craig Amico, CFA®, CIPM®, Associate Director, Noreen Brown, CFA®, Chief Wealth Strategist and 

Steven Melnick, CFA®, Associate Director at Summit Financial, LLC., an SEC Registered Investment Adviser (“Summit”), headquartered 

at 4 Campus Drive, Parsippany, NJ 07054, Tel. 973-285-3600. It is provided for your information and guidance and is not intended as 

specific advice and does not constitute an offer to sell securities. Summit is an investment adviser and offers asset management and 

financial planning services. Indices are unmanaged and cannot be invested into directly. The periodic returns are represented by the 

following indices: large cap value by Russell 1000 Value TR Index, large cap blend by Russell 1000 TR Index, large cap growth by Russell 

1000 Growth TR Index, mid cap value by Russell Mid Cap Value TR Index, mid cap blend by Russell Mid Cap TR Index, mid cap growth by 

Russell Mid Cap Growth TR Index, small cap value by Russell 2000 Value TR Index, small cap blend by Russell 2000 TR Index, and small 

cap growth by Russell 2000 Growth TR Index, international developed by the MSCI EAFE NR USD Index, Emerging Markets by the MSCI 

EM NR USD Index, U.S. Aggregate Bond by the BBgBarc US Agg Bond TR USD Index, U.S. Municipals by the BBgBarc Municipal TR USD 

Index, and Corporate High Yield by the BBgBarc US Corporate High Yield TR USD Index. The S&P 500 Index is a market capitalization-

weighted Index of 500 widely held stocks often used as a proxy for the stock market. It measures the movement of the largest issues. 

Standard and Poor's chooses the member companies for the 500 based on market size, liquidity, and industry group representation. 

Included are the stocks of eleven different sectors. The Nasdaq Composite Index is a large market capitalization-weighted index of 

more than 2,500 U.S.-domiciled stocks. The index’s composition is heavily weighted to the information technology sector, with 

consumer services, health care and financials the next most prominent industries. The Russell 2000 Index measures the performance of 

the small cap segment of the U.S. equity universe. It is a subset of the Russell 3000 Index representing approximately 10% of the total 

market capitalization of that index. It includes approximately 2,000 of the smallest securities based on a combination of their market 

cap and current index membership. The Russell 1000 Index measures the performance of the large cap segment of the U.S. equity 

universe. It is a subset of the Russell 3000 Index representing approximately 90% of the total market capitalization of that index. It 

includes approximately 1,000 of the largest securities based on a combination of their market cap and current index membership. The 

Russell 3000 Index measures the performance of the largest 3,000 U.S. companies representing approximately 98% of the investable 

U.S. equity market. It is constructed to provide a comprehensive, unbiased, and stable barometer of the broad market and is 

completely reconstituted annually to ensure new and growing equities are reflected. The MSCI EAFE Index (Europe, Australasia, Far 

East) captures large- and mid-cap representation across developed markets countries around the world, excluding the U.S. and Canada. 

The index covers approximately 85% of the free float-adjusted market capitalization in each country. The MSCI Emerging Markets Index 

captures large- and mid-cap representation across emerging markets countries across the world. The index covers approximately 85% 

of the free float-adjusted market capitalization in each country. The MSCI China Index captures large- and mid-cap representation 

across China A shares, H shares, Red chips, P chips and foreign listings. The index covers about 85% of this China equity universe. The 

Bloomberg Barclays U.S. Aggregate Bond Index is a broad-based flagship benchmark that measures the investment grade, U.S. dollar-

denominated, fixed-rate taxable bond market. The index includes Treasuries, government-related and corporate securities, MBS 

(agency fixed-rate pass-throughs), ABS and CMBS (agency and non-agency. The Bloomberg Barclays Municipal Bond Index covers the 

U.S. dollar-denominated long-term tax-exempt bond market. The index has four main sectors: state and local general obligation bonds, 

revenue bonds, insured bonds, and pre-refunded bonds. The Bloomberg Barclays U.S. Corporate High-Yield Index measures the U.S. 

dollar-denominated, high yield, fixed-rate corporate bond market. Securities are classified as high yield if the middle rating of Moody’s, 

Fitch, and S&P is Ba1/BB+/BB+ or below. Bonds from issuers with an emerging markets country of risk, based on Barclays EM country 

definition, are excluded. The Consumer Price Index (CPI) is a measure of the average change over time in the prices paid by urban 

consumers for a market basket of consumer goods and services. Data in this newsletter is obtained from sources which we, and our 

suppliers believe to be reliable, but we do not warrant or guarantee the timeliness or accuracy of this information. Consult your 

financial professional before making any investment decision. Past performance is no guarantee of future results. Diversification/asset 

allocation does not ensure a profit or guarantee against a loss. The attached materials, URLs, or referenced external websites are 

created and maintained by a third-party, which is not affiliated with Summit Financial LLC. or its affiliates.   The information and 

opinions found within have not been verified by Summit, nor do we make any representations as to its accuracy and completeness. 

Summit Financial, LLC, and affiliates are not endorsing these third-party services, or their privacy and security policies, which may differ 

from ours.  We recommend that you review these third-party’s policies and terms. 

 


